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Code of Federal Regulations 
Subchapter P -  Regular'tons Under the Interstate Comme~ce Act 

18 C.F.R. § 340 (1991) 

Part 340 of the Federal Energy Regulatory Commission's Regulations concerns suspended 
oil pipeline rate schedules, procedures, and refund requirements as administered by the 
Commission. 

If an oil pipeline rate suspension proceeding initiated unde~ section 15(7) of the Interstate 
Commerce Act has not been concluded by a final Commission order at the expiration of the 
suspension period, the proposed rate, charge, classification, or service shall go into effect, so long 
as the jurisdictional oi[ pipeline which filed the proposed rate, complies with all of the 
requirements of this section discussed below. 

The filing pipeline whose proposed rates have been suspended, is required to keep accurate 
accounts of all amounts received for each billing period including: (1) the monthly billing 
determinants of oil or oil by-products transported to each consignee under the proposed new 
tariff; (2) the revenues which would result from the transportation services if they were 
computed under the rates in effect immediately vrior to the effective date of the proposed new 
rate; (3) the revenues resulting from services under the proposed new rate when it becomes 
effective under the suspension period; and (4) the difference between the rzveaues computed 
before the proposed rate effective date, and thereafter. 

The difference between what the final Commission rate order requires, and what has 
already been collected, together with imerest, constitutes the refund amount. 
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Subchapter PmRegulations Under the 
Interstate Commerce Act 

[¶ 26,300] 

Rate schedules and tariffs. 

Oil pipeline tariffs: pipeline companies subject to Section 6 of the 
Interstate Commerce Act and carriers jointly therewith. 

Long.aud-shon-hau| and aggregate-d-intermediate rates--Pipelines. 
Pasting Lariffs d common carrier pipelines. 
Filing quotations for government shiprnents at reduced rates. 
Section 5a applicatioo.s. 
Fe~. 
Competitive bids; oil pipeline. 

Part 340- - -Rate  Schedules and Tariffs 

Suspended rate ~bedules; procedure; refund requirement; administered by 
the Federal Energy Regulatory Commlmon. 
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~ 4-17.s, Reg~xt~s 17,003 

[26,301] 
§340.1 Suspended m~ ~hadulG~; procedure~ refund requirm~unt; 

(a) Effectiveness of suspended rate schedules. If a rate suspension 
proceeding initiated under soction 15(7) of the Interstate Commerce Act has 
not been concluded and an order has not been issued by the Commission at the 
expiration of the suspension period, the proposed rate, charge, classification, 
or service shall go into effect so long as the pipeline compeny complies with all 
of the requirements of this section. 

(b) Reconlk~ping. Any pipeline company wh~e proposed rates or 
charges were suspended and have gone into effect pending final order of the 
Commies/on pursuant to section 15(7) of the Interstate Commerce Act shall 
keep accurate accounts in detail of all ammmts received by reason of the rates 
of charges made effective as provided in the Commission's order, for each 
billing period, including the following information by billing period, and by 
shipper: 

(I) The monthly billing determinants of petroleum or petroleum by- 
pr~lucts transported to each ~ under the suspended tariffs; 

(2) The revenues which would result from such tnuupm'tetion services if 
they were computed under the rates in effect immediately prior to the date 
the proi~sed change became effective, if applicable, 

(3) The revenues resulting from such transportation services as computed 
under the proposed increased rates or charges that became effective after the 
suspens/on period; and 

(4) The difference between the revenues computed in i~ra~'aphs (bX2) 
and (3) of this section, if applicable. 

(c) Re[unds. (I) Any pipeline company that collects char~es pursuant to 
section shall refund at  such time, in such amounts, and in such manner as 

may be requir~ by fliml order of the Commi~on, the portion of any rat,'* 
and charses found by the Commmion in that proceeding not to be justified, 
t~ether  with interest as required in l~uagraph (cXZ) of ~ section. 

(2) Interest shall be computed from the date of collection until the date 
refunds are made as follows: 

(i) At an avera/~e prime rate for each calendar quarter on amounts held 
on or after February II,  1983. The applicable average prime rate for each 
calendar quarter shall be the arithmetic mean, to the nearest one-hundredth 
of one percent, of the prima rate values published in the Federa/Reserve 
Buffet/n, or in the Federal Reserve's "Selected Interest Rates" (Statistical 
Release G. 13) for the most recent three months preceding the be~nning of 
the calendar quarter, and 

(il) The interest required to be laid under pm'asraph (2Xi) of this section 
dudl be coml~unded quarterly. 

(3) Any pipeline company required to make refunds pursmmt to this 
section shall bear all crate of such refunding. 

~w,~r~ma,l.meqe.mmm~ § 340.1 ¶ 26,301 
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1 7 , 0 0 4  Reg~at~s I~ 4-,~ 

(4) If  any rate or charge described in paragraph (a) that is found not to 
be justified by '.he Commission is shared between two or more pipeline 
coml~nies, each pipeline company which shared in the unjustified rates or 
charges is required to refund to the pipeline company that published the 
tariff, not less than five days prior to the refund date ordered by the 
Commission under paragraph (cXl) of this section, 

(i) That  portion of the unjusdfied rates or charges shared, and 

(ii) The appropriate interest as requ/red in paragraph (cX2) of this 
section for the period during which the refundable amounts were held. 

The pipeline company that  published the tariff shall, on the date set by the 
Commission in its final order, make refunds with interest to the appropriate 
s~ipper for the full period durinll which the relundab|e amounts were held. 
(uMB Control No. I ~ - 0 0 8 9 )  

ol 48 FR. 1279 (Jsnum'y 12, 1983). 
.0S ~ r~-m'd.---fl, o¢~on ~*40.1 

odZtnmsd q P.St. xr~ O/tz/m'), 
:/nl*, 

[Th* m a t  ~ is 17.009.| 
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